








b)  Quantitative Information in respect of Opening Stock, Closing Stock, Purchase, Sale & Raw Material Consumed :

OPENING STOCK

(Rs. in Lacs)
el Current Year Previous Year
QUANTITY VALUE (Rs.) QUANTITY VALUE (Rs.)
Paper & Paper Board 2.10 Kgs 106.89 4.94 Kgs 242.57
Misc. Raw Material N.A. 48.57 N.A. 59.78
Work - in - Progress N.A. 108.68 N.A. 116.28
Finished Goods :
(1) Greeting Cards 498.76 Pcs. 1920.13 507.93 Pcs. 1890.13
(2) Stationery Items 51.93 Pcs. 917.87 50.04 Pcs. 751.87
(3) Gift Items 33.01 Pcs. 1599.15 22.79 Pcs. 1141.78
(4) Others N.A. 63.95 N.A. 63.55
TOTAL 4765.24 4265.96
CLOSING STOCK
e Current Year Previous Year
QUANTITY VALUE (Rs.) QUANTITY VALUE (Rs.)
Paper & Paper Board 2.41 Kgs 149.87 2.10 Kgs 106.89
Misc. Raw Material N.A. 50.45 N.A. 48.57
Work - in - Progress N.A. 168.55 N.A. 108.68
Finished Goods :
(1) Greeting Cards 330.56 Pcs. 1353.72 498.76 Pcs. 1920.13
(2) Stationery Items 54.39 Pcs. 826.44 51.93 Pcs. 917.87
(3) Gift Items 38.21Pcs. 1784.52 33.01 Pcs. 1599.15
(4) Others N.A. 76.79 N.A. 63.95
TOTAL 4410.34 4765.24
PURCHASE
e Ers Current Year Previous Year
QUANTITY VALUE (Rs.) QUANTITY VALUE (Rs.)
Paper & Paper Board 14.80 Kgs 792.04 13.96 Kgs 681.75
Misc. Raw Material N.A. 347.46 N.A. 506.90
Trading Items (Greeting Cards) 1.23 Pcs. 41.08 2.45 Pcs. 44.87
Trading Items (Stationery) 20.88 Pcs. 288.52 15.25 Pcs. 262.66
Trading Items (Gifts) 70.60 Pcs. 3856.14 63.07 Pcs. 2970.59
Trading Items (Others) N.A. 76.91 N.A. 84.51
TOTAL 5402.15 4551.28
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RAW MATERIAL CONSUMED

e Current Year Previous Year
QUANTITY VALUE (Rs.) QUANTITY VALUE (Rs.)
Paper & Paper Board 14.49 Kgs. 749.07 16.80 Kags. 817.43
Misc. Raw Material N.A. 345.57 N.A. 518.11
TOTAL 1094.64 1335.54

VALUE OF IMPORTED & INDIGENOUS RAW MATERIAL CONSUMED
Current Year Previous Year
Particulars
% VALUE (Rs.) % VALUE (Rs.)
Imported 12 134.67 19 251.69
Indigenous 88 959.97 31 1083.85
TOTAL 1094.64 1335.54
SALES

Particulars Current Year Previous Year
QUANTITY VALUE (Rs.) QUANTITY VALUE (Rs.)
Greeting Cards 392.83 Pcs. 4429.72 470.03 Pcs. 3866.18
Stationery Items 51.44 Pcs. 1581.76 57.01 Pcs. 1289.92
Gift Items 65.40 Pcs. 7693.69 52.85 Pcs. 6423.62
Others N.A. 165.37 N.A. 209.86
TOTAL 13870.54 11789.58

N.A. means Not Available.

The above items relate to Company’s main products and Principal Raw Materials.

The purchases are received in various denominations which have been converted into a single unit.
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9. In the opinion of the Directors Current Assets, Loans and
Advances have the value at which they are stated in the
Balance Sheet, if realised in the ordinary course of business.

10. Figure under the head “Legal and Professional Charges”
in the Profit and Loss Account includes amounts paid to
the Auditors of the Company.

a) For Statutory and Tax Audit Rs. 9.51
(Previous Year Rs. 6.18)

b)  For the Company Law and Other Rs. 3.37
Matters (Previous Year Rs. Nil)

¢) Branch Auditors Rs. 3.94
(Previous Year Rs. 3.17)

d)  For Branch Other Matters Rs. 0.24

(Previous Year Rs. 0.47)

11. Some of the debit and credit balances are subject to
reconciliation and confirmation. The company is in the
process of reconciling such balances.

12.  Contingent Liabilities :

a) Estimated amount of Letters of Credit Rs. 274.91
(Previous Year: 128.04)

b) Estimated amount of Bank Guarantee Rs. 28.80
(Previous Year: 19.90)

¢) Income Tax Demand (Block Period) Rs. 340.27*
(Previous Year: 340.27)

d)  Service Tax on Rent Paid Rs. 56.57
(Previous Year: Nil)

e) Dispute of Rent Escalation Rs. 00.40

(Previous Year: Nil)

*On 7% January 2000 Income Tax Department carried out search
& seizure operation and a demand was raised to the tune of
Rs. 340.27, which is disputed by the company. The company had
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filed an appeal against the order with CIT (Appeals) and the
demand has been reduced to Rs. 74.82. The company has filed
an appeal against the order of CIT( Appeals) with Income Tax
Appellate Tribunal. The Income Tax Department has also filed
an appeal against the order of CIT (Appeals) with Income Tax
Appellate Tribunal.

13. Earning Per Share (AS - 20):

Current Year  Previous Year
Amount (Rs.)  Amount (Rs.)
Profit after tax (108.67) 820.22
Weighted average number 67.56 67.13
of shares
Nominal value per share (Rs.) 10/- 10/-
Basic & Diluted Earning
Per Share (Rs.) (1.61) 12.22

14. Accounting for Taxes on Income (AS — 22) :

The company has recognised following deferred tax
assets & liabilities determined on account of timing
differences in accordance with AS — 22 issued by the
Institute of Chartered Accountants of India.

S.No. Particulars Current Year  Previous Year
Amount (Rs.)  Amount (Rs.)

(i) Deferred Tax Liabilities

Depreciation 615.41 575.10
(i) Deferred Tax Assets

Provision For Leave

Encashment 12.21 8.05
(iii)  Provision for Gratuity 9.89 7.90

Net Deferred Tax

Liability (i-ii) 593.31 559.15

Deferred Tax Charged to

Profit & Loss Account 34.16 60.05
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15.  Segment Reporting AS - 17

(i)  The Company's financial reporting is organised into three major operating divisions viz. Greeting Cards, Stationery Items,
Gifts and others. These divisions are the basis on which the company is reporting its primary segment information as

follows :-
Information About Business Segments
S.NO.| PARTICULARS Current Year Previous Year
1 Segment Revenue/Sales
a | Greeting Cards 4429.72 3866.18
b | Stationery 1581.76 1289.92
¢ | Gifts 7693.69 6423.62
d | Others 165.37 209.86
Income From Operations 13870.54 11789.58
2 Segment Results
Profit before Dep., Int. & tax
a | Greeting Cards 911.37 872.77
b | Stationery 209.88 260.25
¢ | Gifts 680.01 921.75
d | Others 6.28 6.63
Total 1807.54 2061.40
Less: Depreciation 301.95 272.76
Less: Interest 162.08 127.46
Less: Other unallocable exp.
net of unallocable Income 1157.12 389.41
Profit before Tax 186.39 1271.77
3 Capital Employed
(Segment Assets-Segment Liabilities) 10278.97 10689.19
Total 10278.97 10689.19

(i) Information about Geographical Segment

Particulars Sales Revenue By Carrying Amount of Additions to Fixed Assets
Geographical Market Segment Assets

Current Year Previous Year Current Year Previous Year Current Year Previous Year
East 1046.88 822.67 238.44 212.10 0.41 15.61
West 3795.08 3117.35 1613.64 1204.10 140.26 165.89
North 5748.27 5060.47 9869.79 10955.94 370.46 420.14
South 2586.78 2324.00 1132.07 944.73 33.88 26.66
Central 242.01 186.95 80.22 52.42 19.00 0.00
Export 451.52 278.14 0.00 0.00 0.00
Total 13870.54 11789.58 12934.16 13369.29 564.01 628.30
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(iii) Notes to Segment information

Segment Revenue and Expense
Joint revenues and expenses are allocated to the
business segments on a reasonable basis to the extent

possible.

Segment Assets and Liabilities

manufacturing facilities for various segments, a

reasonable allocation of capital employed to various
segments is currently not practicable.

16. Employee Benefits

a) The principal assumptions used in actuarial valuation are

as below:

Segment assets include all operating assets used by

segment comprising fixed assets, Investments and

Current Year Previous Year

Current assets, loan and advances. Segment liabilities Discount Rate 7.00% 8.00%
include all operating liabilities principally of current Expected rate of return
liabilities and provisions. on Plan Assets 9.15% 9.15%
Cabital Emploved Expected rate of increase
Al oy : in compensation level 5.00% 5.00%
Due to the nature of business and common
(b) Changes in the present value of the obligations (Rs.)
Current Year Previous Year
Particulars Leave Encashment Gratuity Funded Leave Encashment Gratuity Funded
Unfunded Unfunded
Opening Present Value of obligations 23.68 100.83 21.86 91.42
Interest Cost 1.89 8.06 1.75 7.31
Current Service Cost 8.14 15.51 6.21 12.19
Benefits Paid (5.09) (9.78) (3.86) (9.27)
Actuarial Loss/(gain) on obligations 7.29 17.89 (2.28) (0.82)
Closing Present Value of Obligations 35.91 132.51 23.68 100.83
() Changes in Fair Value of Plan Assets (Rs.)
Current Year Previous Year
Particulars Leave Encashment Gratuity Funded Leave Encashment Gratuity Funded
Unfunded Unfunded
Opening Present Value of obligations - 77.59 75.33
Interest Cost = 7.10 6.70
Current Service Cost - 20.24 5.09
Benefits Paid - (9.78) (9.27)
Actuarial Loss/(gain) on obligations - 0.27 (0.26)
Closing Present Value of Obligations - 95.42 77.59
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d) Fair Value of Plan Assets (Rs.)
Current Year Previous Year
Particulars Leave Encashment Gratuity Funded Leave Encashment Gratuity Funded
Unfunded Unfunded
Opening Fair Value of Plan Assets - 77.59 75.33
Actual return on Plan Assets - 7.37 6.44
Employer contribution - 20.24 5.09
Benefits Paid - (9.78) (9.27)
Fair Value of Plan Assets at the end of period - 95.42 77.59
Funded Status (35.91) (37.10) (23.68) (23.24)
Excess of Actual over Expected Return on
Plan Assets - 0.27 (0.26)
e) Actuarial Gain/Loss Recognised (Rs.)
Current Year Previous Year
Particulars Leave Encashment Gratuity Funded Leave Encashment Gratuity Funded
Unfunded Unfunded
Actuarial gain/(loss) on Plan Assets
-Obligation (7.29) (17.88) (2.28) 0.83
Plan Assets - 0.27 (0.26)
Total (Gain) / Loss recognised 7.29 17.61 (2.28) 0.57
f) Liability recognised in the Balance Sheet (Rs.)
Current Year Previous Year
Particulars Leave Encashment Gratuity Funded Leave Encashment Gratuity Funded
Unfunded Unfunded
Opening Present Value of obligations 35.91 132.51 23.68 100.83
Fair value of Plam Assts as at the end of
the year 0 95.42 0 77.59
Funded Status (35.91) (37.10) (23.68) (23.24)
Net Liability Recognized in Balance Sheet 35.91 37.10 23.68 23.24
Q) Expenses Recognised in Profit & Loss (Rs.)
Current Year Previous Year
Particulars Leave Encashment Gratuity Funded Leave Encashment Gratuity Funded
Unfunded Unfunded
Current Service Cost 8.15 15.52 6.21 12.19
Interest Cost 1.89 8.07 1.75 7.31
Expected return on Plan Assets 0 (7.10) 0 (6.70)
Net Actuarial (Gain)/Loss Recognised during
the year 7.29 17.61 (2.28) (0.57)
Total Expense recognised in Profit 17.33 34.10 5.68 12.23
& Loss Account
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17.

The company has initiated the process of obtaining confirmation
from the suppliers who have registered themselves under the
Micro, Small and Medium Enterprises Development Act 2006.
Based on the information available with the company, there is
no overdue amount at the year end in respect of suppliers
covered under the said Act. Further no interest during the year
has been paid or payable under the Act.

The Company has opted for accounting the exchange difference
of long term foreign currency monetary items in line with
Companies (Accounting Standards) Amendment Rules 2009
with AS 11 notified by the government of India on March 31,
2009. Accordingly, the effect of exchange difference on long
term foreign currency monetary items of the Company has been
adjusted to the cost of the assets acquired out of these foreign
currency monetary items. If these changes had not been made
the profit for the year would have been lower by Rs. 226.11.

The transitional provision of Rs. 51.66, which was earlier charged
to Profit & Loss Account is now being capitalised and has been
adjusted against the opening balance of General Reserve as at
1 April, 2008.

Operating Lease (As-19)

The Company has entered into operating lease arrangements
for premises. Lease payments recognised in the statement of
profit and loss under non-cancelable operating leases in respect
of these assets is Rs. 1455.37 (Previous) Year Rs. 1163.68),
which includes contingent rents of Rs. 0.80 (Previous Year Rs.
Nil). The lease agreements are further renewable after its expiry
of initial term with a mutual consent, subject to revision in lease
rentals.

Particulars Current Year Previous Year
Amount (Rs.) Amount (Rs.)

Lease Rent payment

not later than one year 1523.45 1455.37

Payable later than one year

but not later than five years 4263.41 4993.50

Payable later than five years 1849.15 2393.89

Sub-leases payments received

(or receivable) recognised in

the statement of profit and loss 0.84 242

As per our report of even date

The lease agreements are further renewable after its expiry of
initial term with a mutual consent, subject to revision in lease

20.

21.

22.

23.

rentals.

Amalgamation of Subsidiary Company (Archies Online.Com
Limited) with the Company:

Archies Online.Com limited, a wholly owned subsidiary of the
Company engaged in selling and distribution of Greeting cards
and gift items, have been amalgamated with the Company with
effect from 01.01.2007 (the appointed date) in terms of scheme
of amalgamation (the scheme) sanctioned by Honorable High
Court of Delhi vide their order dated January 22, 2009.
Pursuant to the scheme:

a  No shares were issued on amalgamation of Archies
Online.ComLimited, as it was a wholly owned subsidiary
of the Company. The difference of Rs. 0.07 between
investment value of equity shares of Archies Online.Com
Limited and equity share capital has also been adjusted in
Profit and Loss account of the Company.

b. The amalgamation has been accounted for under the
Pooling of Interest Method as prescribed by Accounting
Standard (AS 14) on accounting for amalgamation issued
by the Institute of Chartered Accountants of India.
Accordingly the assets, liabilities and surplus/loss in profit
loss account of the erstwhile Company have been taken
over at their respective book value as on 26.02.2009, the
effective date. A sum of Rs. 57.57 being the difference
between the consideration and the value of net identifiable
assets acquired has been adjusted against the profit and
loss account of the Company in terms of scheme of
amalgamation (the scheme) sectioned by Honorable High
Court of Delhi vide their order dated January 22, 2009.

¢.  Asper provisions in the scheme the entire share capital of
the erstwhile amalgamating Company stand cancelled
without winding-up.

Security deposits received by the company from Franchises,
Distributors and Agents are as per their respective agreement.

The Company has capitalised borrowing cost amounting to
Rs. 6.62 lacs (Previous year Rs. 45.30 lacs) as per Accounting
Standard 16 "Accounting for borrowing costs” issued by Institute
of Chartered Accountants of India.

Schedules ‘A" to ‘0" form an integral part of the Balance Sheet
and Profit & Loss Account as at 31 March 2009.

For and on behalf of the Board

FOR UBEROI SOOD & KAPOOR Anil Moolchandani Dilip Seth

Chartered Accountants Chairman - cum - Managing Director G.M. Finance

S.D. Sharma Pramod Arora Vikas Kumar Tak
(Partner) Joint Managing Director Company Secretary

M. No. 80399

New Delhi

26 June, 2009
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

REGISTRATION DETAILS
Registration No. 40220
Balance Sheet Date 31-03-2009

CAPITAL RAISED DURING THE YEAR
Public Issue

NIL

Bonus Issue

NIL

POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS
Total Liabilities
Rs. 10278.97

Source of Funds

Paid Up Capital
Rs. 675.62
(Including Share Forfeiture 2)

Secured Loans
Rs. 1718.13

Deferred Tax Liability
Rs. 593.31

Application of Funds
Net Fixed Assets
Rs. 4842.28

Net Current Assets
Rs. 5382.90

Accumulated Losses
Rs. NIL

PERFORMANCE OF COMPANY
Turnover (Sale & Other Income)
Rs. 13964.64

Profit Before Tax
Rs. 186.39

Earning Per Share (in Rs.)
Rs. (1.61)

GENERIC NAMES OF THE PRINCIPAL PRODUCT OF COMPANY
(AS PER MONETARY TERMS)

Product Description

Greeting Cards

Stationery Items

Gift Items

State Code 55

(Rs. in Lacs)
Rights Issue

NIL

Private Placement
NIL

(Rs. in Lacs)
Total Assets
Rs. 10278.97

Reserves & Surplus
Rs. 7291.91

Unsecured Loans
NIL

Equity Shares Warants
NIL

Investments
Rs. 53.79

Misc. Expenditure
NIL

Total Expenditure
Rs. 13778.25

Profit After Tax
Rs. (108.67)

Dividend
NIL

Item Code No. (ITC Code)

49090001
N.A.
N.A.
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2009

(Rs. in Lacs)
Current Year Previous Year
(A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extraordinary items 769.00 1271.77
Adjustments for:
Depreciation 301.95 272.76
Interest Paid 168.70 172.76
Profit / Loss on Deletion of Fixed Assets 30.41 5.67
Interest Received (8.18) (15.99)
Dividend Income (5.52) (4.25)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 1256.36 1702.72
Adjustments for:
Sundry Debtors (233.24) 357.95
Inventories 355.97 (499.22)
Other receivables 89.57 (471.03)
Trade Payable and Other Liabilities 55.64 76.24
Effect of Transitional Provision (AS-15) 0.00 (10.15)
Effect of Transitional Provision (AS-11) (51.66) 0.00
Effect of Amalgamation (AS-14) (57.63) 0.00
Taxes Paid (292.80) (366.59)
Extraordinary Items (582.61) 0.00
Net Cash from Operating Activities (A) 539.60 789.92
(B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (757.86) (1212.11)
Sale of Fixed Assets 17.21 15.30
Interest Received 8.18 15.99
Dividend Income 5.52 4.25
Proceeds from Amalgamation 240.42 0.00
Net Cash Used in Investing Activities (B) (486.53) (1176.57)
Q) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Short Term Borrowings (Net) (625.47) 180.10
Proceeds from Long Term Borrowings (Net) 426.89 432.40
Loan from Vehicle Finance Company (Net) (27.09) 13.49
Proceeds from Equity Share Warrants 0.00 159.50
Proceeds from Issuance of Share Capital 0.00 398.75
Interest Paid (168.70) (172.76)
Dividend Paid (Including Tax on Dividend) (0.70) (1.05)
Net Cash Used in Financing Activities (C) (395.07) 1010.43
Net Increase/Decrease in cash and cash equivalents (342.00) 623.78
(A+B+C)
Cash and Cash equivalents as at 01.04.08 (0. Bal)* 770.70 146.92
Cash and Cash equivalents as at 31.03.09 (C. Bal)* 428.70 770.70

* Note : Cash & Cash Equivalent Includes Cash & bank Balances and Current Investments

For and on Behalf of the Board

Anil Moolchandani Pramod Arora
Chairman - cum - Managing Director Joint Managing Director
Vikas Kumar Tak Dilip Seth
Company Secretary G.M. Finance
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AUDITORS CERTIFICATE

We have verified the above Cash Flow Statement of Archies Limited derived from the audited financial statement for the year ended
31st March, 2009 and found the same to be drawn in accordance therewith and also with the requirements of Clause 32 of the

listing agreement with the Stock Exchanges.

For Uberoi Sood & Kapoor
Chartered Accountants

S.D. Sharma
(Partner)
M No. 80399

New Delhi
26 June 2009
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